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ALLEXiATIOO 00 23 

Particulars of .Allegation 

'lbe Honourable Lionel Keith Murphy, in or about March 1980, dfrl 

agree to assist z.brgan Ryan by arranging a meeting between 

Ryan arx:l Milton z.brris, a ME!l1ber of the New South Waleis 

Parliament, believing that the purpose of the meeting was tcJ 

enable Ryan to threaten M::>rris with exposure of his allege:! 

involvanent in a tax evasion sdlE!Tle in order to induce M:>rrfr; 

to persuade the then Ieader of the cn:,osition in the State of 

New South Wales, the Honourable John Mason, to desist fran 

making speeches in Parliament attacking Ryan for his role in 

relatioo to sumiary proceedings in which Roy Cessna and Tiiooth~r 

Milner were the defendants. F\lrther, the Ju:ige did assist Ryan 

by taking steps to arrange such a meeting. 

It will be contended that this oonduct by the Jooge aroc>unted tc> 

misbehaviour within the neaning of Section 72 of the 

Constitutioo in the follawing respects -

a) agrearent to assist another in making an unwarrantecl 

demand with rrenaces, and without reasonable cause; 
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MEETING WITH SUPERINTENDE!\1 f. El\ DREW , CHIEF OF S uu r 

TO THE NEW SOUTH WAL ES POL ICE COMMISSIONER 

At 2.30 on 16th of July, 1986 I met with Superintendent Drew at 

the 20 th Floor of the Pol ice Headquart ers Building in College 

Street, Sydney. Also present were Patricia Sharp, Sergeant R 
Clarke of the Licensing Squad and Detective Sergeant R Lynch of 

C 
the Brfking Squad. 

I briefly outlined our function and said that we were seeking 

the co-operation of the NSW Police in relation to a number of 
allegations that had been made in relation to His Honour Mr 

Justice Murphy. We discussed briefly various provisions of our 

act. 

As an opening gambit I suggest that the NSW Police Force must 

have collected a considerable body of intelligence on Abraham 
Saffron over the years. I asked whether any link between 
Saffron and His Honour had been uncovered at any time by the NSW 

Police. Superintendent Drew said that apart from what James 
McCartney Anderson had told Sergeant Warren Molloy (as to which 

see later) no 1 ink between Saffron and His Honour had come to 
light. That was confirmed by Detective Sergeant Clarke who from 

the early 1980's has been the Officer in Charge of the general 

licensing in the Kings Cross region; and by Detective Sergeant 

Lynch, who has been responsible for investigating the activities 
of Todor (' th e Torch') Maximovich over the last few years. 
Sergeant Clarke said that Warren Mo l loy had a far more detailed 
knowledge of Saffron's operations because of his position as 
Spee ia 1 Licensing Sergeant in the Kings Cross region up un t i 1 
the time of the Bi 11 Allen affair. Both Clarke and Molloy !had 
at various times closed down The Venus Room, and Molloy is 

alleged to have a very detailed knowledge of the ins and outs so 
to speak of tha t establishment. Moreover, Molloy has been 

entertaining James McCartney Anderson in recent times. 
Apparently Anderson thinks that Molloy is a "good bloke" and is 
supposed to be singing like a canary to him. Molloy is overseas 
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speaking to outsider s had been drummed into them. I also aslked 

Superintendent Drew to obtain, or at least locate, all of the 

diaries and notebooks of all of the people mentioned in that 

list for the relevant periods. He felt that those diaries may 

be with the Nat ion a 1 Crime Authority, but under took to make 

enquiries. I specifically asked for the present l ocation of 

and Drew mentioned that he understood that -1111 
boat has recently been destroyed in a mysterious fire and he was 
not sure where he was presently hanging out. 

I then said 

gathered by 

that with all of 

the TSU/BC! there 

the 

must 

information 

have been 

that was being 

some form of 

intelligence record created for each piece of information tbus 

received. That is I felt it was an available inference that 

files would of been created within the BCI on His Honour if His 

Honour had been mentioned in any information gathered by the 

BCI/TSU. I asked Superintendent Drew to make inquiries to 

ascertain whether any such records exist and if so to obtain 

same. He felt that if any records had existed that they would 

have been destroyed. However he undertook to make the 

inquiries. 

I then mentioned the 

Commission 

particular 

concerning 

mentioned I 

evidence of Egge before the Stewart 

the Milton Morris allegation. In 

Egge's statement that following the 

interception of a telephone conversation between His Honour and 

Morgan Ryan, wherein it was suggested that His Honour had set up 

a meeting between Morgan Ryan and Milton Morris on the steps of 

Parliament House, the BC I/TSU had staked out the steps to 

observe said meeting. I asked for all of the records of tlhe 

BCI/TSU re levan t to any such inquiry. I asked whether any 

stakeout might have been done by the Observation Squad, the BCI 

itself, or some other organisation and asked that all relevant 

records be checked. Superintendent Drew undertook to make those 

inquiries. 
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! also asked for all of the running sheets of the BCI/TSU for ! 
the period 1978 to 82 at least. Superintendent Drew believed 
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. 
' history". I asked SuperintendeP. !: Drew to make inquiries to find 

out whether the break-in was ever reported to the NSW Police and 

if so, I asked him to obtain any o f the files and papers that 

may still exist within the Police Archives relevant to that 

matter. 

Superintendent Drew is to get back to me in the next couple of 

weeks in relation to all of these matters and in particular, to 
set up the meeting with Molloy and the other people previously 

mentioned. 

Sign 

Andrew Phelan 

16.7.86 

0110M 
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RECEIVED - 4 .H~t 198f. 

National 
Crime Authority 

CENTRAL OFFICE 

GPO Box .5260. Sydn~~ . "-SW 200 I 
Telephone t021 26~ : 111 

3 July 1986 

The Secretary 
Parliamentary Conmission of Inquiry 
8th Floor ADC House 
99 Elizabeth Street 
SYDNEY NSW 2000 

Dear Sir, 

I refer to the meeting of 17 June 1986 between Sir George Lush and 
Mr Justice Stewart, which was also attended by representatives of your 
Commission and the Authority, regarding information held by the Authority 
touching upon Mr Justice L.K. Murphy. 

The following information is furnished pursuant to the notice datted 
30 June 1986 issued under section 13(l)(a) of the Parliamentary Commission of 
ln(J.liry Act 1986 and the Commission's requests made pursuant to section l:1f3T. 

1. 

2. 

3. 

Relationship between Murphy J. and A. Saffron 

The only material on hand which was not supplied to the DPP, apart 
from that emanating from Mrs Opitz (see 2 and 4), is that contained 
in an interview by Authority investigators with James West, a fo,rmer 
part-owner of the Raffles group. The relevant pages of the reco,rd of 
interview are enclosed as Attachment A. West lives at 111111111111111111 

in Western Australia. 

Mrs Rosemary Opitz 

also 
and 

Mrs Rosemary Opitz has told Authority investigators that she is 
prepared to talk to the Parliamentary Commission provided she is 
introduced to it by Authority Investigators Baker and Reid. She 
requested that she not be interviewed at her home and that Baker 
Reid be present at any interview. No undertakings as to those 
conditions were given to her. Opitz has told the investigators that 
he wa intro u to Murphy J. at Saffron's premises at • 10 or 12 years ago. 

James McCartney Anderson 
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I ____ ...,..., ____ ., _____________ _._ __ ... __________________ .,_, ______ . ___ ..,. _____ _,_ 

The Authority understands that you have made arrangements to 
interview this person in New Zealand. 
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4. Anna Paul 

s. 

All that is presently known of Anna Paul is information provided by 
Opitz that Paul was a girlfriend of Murphy J "in the period between 
his first and second marriages". According to Opitz, Paul is now a 
resident of England but was recently and may still be in Australia. 
Again according to Opitz, Paul would be able to confirm the fact that 
Murphy dined on a number of occasions with Saffron. The Authorjlty is 
not in a position to arrange an introduction to Paul. It is a matter 
that the Commission might take up directly with Opitz. 

Steven Leslie Bazley 

1be Authority is not in a position to introduce the Commission to 
Bazley nor is it aware of any information from or relating to him 
which touches upon Murphy J. 

6. 'Age Tape' Witnesses 

7. 

Enclosed as Attachment Bis a list of persons who were attached to 
the New South Wales Police Bureau of Crime Intelligence and Technical 
Survey Unit during the periods when Morgan Ryan's telephone 
conversations were subjected to illegal interception. Some of those 
persons gave evidence to the Royal Commission regarding conversations 
involving Murphy J and those are identified in the Attachment. 
Others who were not q.iestioned regarding the matter may be able to 
give evidence of such conversations. 

Specific allegations 

Enclosed as Attachment C is a document referring to information 
obtained by the Authority from the Royal Commission which relates to 
the 7 items referred to in the schedule to the letter of 25 March 
1986 from Mr Justice D.G. Stewart to ~tr Justice L.K. Murphy. 

Please contact me if you require any further assistance in relation 
to these matters. 

- - --··--

Yours faithfully, 

D.M. Lenihan 
Chief Executive Officer 



 

              
           

     

        

      

  

             
 

        

 

    

            

             
   

           
   

        

       

            
    

     

  

          
  

   

          

    

       

    

  

          



 

 

 

 

 

 

 

 

             
      

   

      

         

             
          
          

     

 

    

           

 

         

           

    

     

            
   

          
            

         
         
      

           

          
           
    

             
 

      
   

  



- 1 - Attachment B 

1he following is a list of witnesses before the Royal Commission who were 
attached to the BCI and TSU during the periods that Ryan's telephone 
conversations were intercepted: 

BCI 

Anderson Robert Oiarles 

Aust Bernard Frederick 

BeaLDnont Gary William 

Brett Mark Olristopher 

Cahill John F.clward 

Calladine Anthony Mervyn 

Carrabs Vincenzo Gino 

Clambers Warren Thomas 

Champion Alan Maurice 

Choat Jennifer Anne 

Crawford Ross Max.well 

Donaldson Leonard Stuart 

Dunn Barry Wentworth 

Durham John Bruce Robert 

Egge Paul Leonard 

Finch Ian 01.arles 

Foster James Frederick 

Francisco John 

Gilligan Dennis Martin 

Harvey Rodney Graham 

Jones Albert Jolm 
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Lauer Anthony Raymond 

f 
l ; 

I 

I 
i 
i 
t 
t 



  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



TSU 

Brown 

Huber 

Johnson 

Kilburn 

Lewis 

Lowe 

McKinnon 

Slucher 

Smith 

Stanton 

- 3 -

Kevin Robert 

Kerri Lynne 

Richard Anthony 

Roger 

John Darcy 

Paul Thomas 

Warren James 

Regby Francis 

Grahame Phillip 

Warren Sydney 
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- 1 - Attachment C: 

Information available from the Royal Commission material 
supporting the seven items referred to in the Schedule to the letter of 

25 March 1986 from Mr Justice D.G. Stewart to Mr Justice L.K. Murphy_ 

Item 1, Robert Yuen: Casino 

This matter is dealt with in detail in VollDlle Two of the Royal Commission 

Report at paragraphs 2. 31 to 2. 51. The references to the source material are 

in endnotes 40 to 60 on pages 88 to 89. Most of the material has been 
provided to the Parliamentary Commission. The balance of the material is 

available for inspection. 

Item 2, Luna Park Lease 

This mat t er arises from the supplementary statement and evidence of 

P.L. Egge which have been furnished to the Parliamentary Commission. Some 
backgrotmd information was obtained by the Royal Commission. The facts appear 
to be as set out below. 

On 27 May 1981 the New South Wales Government granted a lease of Luna Park for 
a term of 30 years to Harbourside Amusement Park Pty Ltd. Luna Park had been 

occupied for some years by Luna Park (NSW) Pty Ltd, initially pursuant to a 
lease and later on a tenancy from week to week, until 9 June 1979 when a fire 
occurred at Luna Park resulting in several deaths. There had been discussions 
between the Premier's Department and Luna Park (NSW) Pty Ltd concerning a new 

lease for the area, but no decision had been reached by the time of the fire. 
After the fire, tenders were invited for the fut ure lease of the area. 

Originally the tenders closed on 23 November 1979 but on 17 January 1980 the 
NSW Govenunent announced that all six tenders received had been unsatisfactory 

but that negotiations were continuing with the Grundy Organisation, which had 
come closest to meeting the Government's requirements. (TI/384) 
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tenders, the closing date for which was 17 June 1980. An interdepartmental f 
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- 6 -

Item 3, Central Station 

This allegation also arises from the supplementary statement and evidence 

of P.L. Egge, copies of which have been furnished to the Parliamentary 
Commission. Tile Royal Commission conducted some preliminary inquiries 

into the matter. The facts appear to be as outlined below. 

In 1977 the Public Transport Commission of NSW invited proposals for the 
redevelopment and modernisation of Central Railway Station. The closing 

date for submission of proposals was 7 September 1977. On the following 
day the general manager of the Property Branch of the Commission, 
AT Clutton, submitted a report on the proposals for consideration by the 

Commission. He advised that the proposal submi t ted by Commuter Terminals 
Pty Ltd was the preferred of only two proposals which in any way 

approached the requirements of the Commission. On 12 September 1977 the 

Commission decided to deal exclusively with Commuter Terminals for a 
period of 12 months with a view to negotiating a finn lease, subject to 

satisfactory evidence being produced that funds were available for its 

proposal. (TI/0372) 

On 25 October 1977, the Premier of NSW, the Hon. N.K. Wran, Q.C., M.P., 

wrote to the Minister for Transport, Mr Peter Cox, stating that he was in 
agreement wi th the desi rabi 1i ty of proceeding with plans to modernise and 
redevelop Central Station. In the letter he suggested that any public 

announcement not refer to the identity of the potential developer. Mr 

Wran agreed also with the proposal by Mr Cox that the project be 
considered by a committee of officers representing the Public Transport 
Commission, the Ministry of Transport, the Premier's Department and the 
Treasury. He also said that he preferred to wait until the committee had 

the opportunity of making recommendations before negotiations wi th 
Conmruter Terminals commenced. (TI/0372 Folio 7) 
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Documents obtained by the Royal Commission from the State Rail Authority 

are available for inspection. 

Item 4, Milton Morris 

This matter is referred to in Voltune Two of the Royal Connnission Report 

at paragraphs 2. 78 to 2.94. The source material is referred to in 

endnotes 89 to 108. Material which has not previously been provided to 

the Parliamentary Conunission is available for inspection. 

Item S, Wadim Jegerow 

This matter is referred to in Volt.m1e Two of the Royal Commission Report 

at paragraphs 2.72 to 2.77. The source material referred to in endnotes 

81 to 88 has been furnished to the Parliamentary Commission. 

Item 6, Lewington/Jones 

This matter is referred to in Volt.m1e Two of the Royal Connnissi on Report 

at paragraphs 2.296 to 2.303. The source material is referred to in 

endnotes 342 to 345. Material which has not been furnished to the 

Parliamentary Commission is available for inspection. 

Item 7, D.W. Thomas 

Thi s matter arises from the statement and evidence of D.W. Thomas. It 

was not fur ther investigated by the Royal Commission as it had litt le to 

do with the subject of the Royal Commission's inquiry and because of the 

considerations mentioned in the Commission's report at paragraph 2.43 of 

Volume Two. A copy of the statement and evidence of Thomas has been 

provided to the Parliamentary Commission. 
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ALLEGATION NO. 23 - THE MILTON MORRIS BLACKMAIL MA TTER 

We have considered this matter , and we take the vi ew that even 

if the conversation set out in the transcript accurate ly records 

what the Judge says, his conduct cannot amount to any criminal 

offence . It is plain that the Judge has not aid e d a nd abetted 

counselled or pro cured the commission of the offence of 

blackmail. Nor has he entered i nto any conspiracy wi th Mo rgan 

Ryan in relation to it . 

The question then arises whether th e Judge's condu c t in 

(apparently) taking no act i on once he has been info rmed by 

Morgan Ryan of his intent to blackmail Milton Morris is c a pa ble 

of amounting to "misbehavi our". 

It appears however that Mr . Egge ha s been g i ven a n account of 

matters pertain i ng to Mi 1 to n Morris and Morgan Ryan wh i ch, if 

accepted, would impljcate the Judge in some form of conspirac :y 

to commit blackmail, or at the least put him in the position of 

being an aider and abetter. See the transcri pt of the Stewart 

Royal Commission at page 8 50. It should be borne in mind tha1t 

Commissioner Stewart determined that there was nothing whatever 

to blackmail Milton Morris about. It appears that he also dreu1 

an adverse inference against the veracity of Egg e i n regard to 

this matter. 

Matters to be inve s tigated 

We should speak to the followi ng witnesses: 

1 . Egge 

2. -
3. Lamb 
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ROYAL COMMISSION OF INQUIRY-INTO ALLEGED 
TELEPHONE INTERCEPTIONS. 

~loner: TNI HC* M• lt11Tn[). 0. snwAU 
Aam, lecmary: k. f.. llANIOMF 

'The Honourable M.t Justice L.K. MUrphy, 
The High OOUrt of Australia, 
PARI<E.S ACX 2600. 

Dear Judge, 

o.,.o. lloa ?060 
S)'d"'Y, H.s.w. aoo, 
Auat,-lia . 

T•phonr: (Ol) )6S 7255 

25 Karch 19E16 

As you ~ld be aware, I have been carmissioned by the Governments o.f 
the C<Xmonwealth, New south Wales and Victoria to inquire into certain alleged 
unlawtul telephone interceptions in New South wales and, in particular, 
whether there exists information or material that discloses the caranission •or 
the possible oamdssion Of criminal offences. . . 

lncluded in the material which has been produoed to the Cormu.ssion i1s a 
quantity of documents "1lich purport to be transcript, summaries and other 
records of intercepted telephone conversations. There are also SOJre tape 
recordings which p.irport to record telephone ooriversations. Aroong these are::! 
oonversations which apparently were intercepted while passing over the 
telephone system to and fran ~ telephone service situated at the home of 
Mr Morgan John Ryan. 

The Camdssion has had produced to it a riwtt>er of statements and 
records of interview and has hearo a considerable aJOC>Unt of evidence in 
relation to these alleged conversations. Sane of the conversations appear to 
be conversations between Ryan a.no yourself or conversations between Ryan and 
others in Which reference is made to yourself. Witnesses before the 
Canmission have stated that they have knowledge of other conversations betwoen 
Ryan and yourself which are not recorded in the documents and tape recordin~,s , 
of conversations. 

Where the carrnission has received evidence of conversations which 
suggest possible criminal Activity and where the matter is of significance t:he·. 
Comnission has, subject to certain QOOStraint.s, &OUght evidence fr00t the 
persons Who could be expected to have knowledge of these conversations or the 
matters referred to therein. It is to be expected that the COfmdssion will be 

. __ _o.bl.1.ged . ...to....mau......ome refet:e.noe-tQ-SUeh-.eanver-sat.-ieRs-iA·-i.~-s;~albei-t-irlr-1l· 
confidential section ther~f. 
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The camussion would, in the ordinary course of events have aought tc• 
hear evidence fr:an you in relation to eone conversations purporting to be 
between Ryan and yourself and Ryan and others. HO'lot"ever, as yoo are presently 
awaiting trial in the Supreme Court of New South Wales in a criminal matter 
and as that. matter may raise questions of your association with Ryan the 
Conmission has decided, having regard to section 6A(3) of the ~ 
corrrnissions Act 1902 and the decision of the High Court in H~v 
carvronwealth of Australia and Others (1982) 42ALR327, to invite you to make 
such response as you see fit in relation to the material set out in the 
schedule .coonpanying this letter. 

It should be understood that as presently advised the Comnission does 
not propose to invoke any of its pawers in order to obtain fran you a 
resp:>nse. If yoo choose to respond you may do so by letter, written or verbal 
statement, sworn evidence or some other method elected by you. If e written 
document is furnished by you the eamussion ~ld wish to have some 
verification of the fact that the document is genuine. If you choose to give 
evidence that evidence would, consistently with the C.onrnission's practice to 
date, be given in camera. You will be aware that there are certain 
protections afforded to witnesses under the legislation governing the oonduct 
of this inquiry. 

As indioated above the items in relation to which yoor carments are 
invited are set forth in the schedule attached to this letter. Each item does 
not necessarily involve an allegation of possible criminal activity by you. 
It should not be assumed that the material set out in the schedule is eviden,ce 
which has been accepted by the c.omnission, nor should it be regarded as a 
verbatim account of the evidence of any particular witness or a verbatim 
extract from any document, Each item represents an atte1J1?t to set out the 
substance of the ioore 11tf>Ortant material which ooncerns you. 

Itern 7 does not arise from a telephone oonversation but was the subje:t 
of direct evidenoe given by a witness who was c&lled in respect to a related 
matter. 

As the Comniesion is required to report to the ocmnissioning 
GoverMents by 30 April 1986 I should be grateful if yoo would let ne have a 
reply by 4 April 1986. 

Yours.sincerely, 

0000 0:J 
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~ommiaeion to the Bon. Mr Justice L ~ Murphy 25 "arch 1986 

SCHEDULE 

Jte,n la 

In April 1979 you had a telephone conversation with Ryan. 

In the conversation reference was made to Robert Yuen who 

was then living near your residence at Darling Point. 

You said that Yuen had complained to you regarding an 
alleged casino that he, Juen, had been conductin9 in Dixon 

Street, Sydney. The substance of the complaint was that 

Yuen had been paying money to Detective Chief 

superintendent Patrick John Watson of the New South Wales 

Police but had been subject to police action in respect of 

the casino. During the course of the conver&ation you 

ea1d: 'this is• disgraceful turnout ••• who is this 

fellow called Watson ••• I want to talk to you about this 

I've a 900d mind to speak to 'N' about it'. 

Item 2: 

E&rly in 1980 Abraham Gilbert Saffron in a telephone 

conversation told Ryan that he wished to obtain a lease of 

premises known as Luna Park. Ryan then telephoned you and 

ou eaid in relation to the matter 'leave it with me•. A 

short time later you telephoned Ryan and said that you had 

spoken to 'Neville' and he is 9oin9 to try to make some 

arrangements for Saffron to get the lease. 
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ltern 3: 

Early in 1980, in a telephone conversation Saffron told 

Ryan that he wanted the contract to remodel the Central 

Railway Statton in Sydney for which tenders had been 
called. Ryan then rang you about the matter and you said 

'leave it with me•. sometime later you rang Ryan and told 
him that the controct would 90 to Saffron. 

Item~: 

In the context of questions being raised by the New South 

Wales Parliamentary Opposition regarding the prosecution of 

persons named Roy Bowers Cessna and Timothy Lycett Milner 

and Ryan's participation in the matter, on 11 March 1980 in 

a telephone conversation Ryan told you that Milton Morris 

put John Mason into power and that Morris borrowed some 

money ~rom Ryan. Ryan further said that Morris was 

repaying him in a way which was defrauding the Taxation 
Department. Ryan said that he would ring Morris and 

threaten to reveal this. In a telephone conversation you 
told Ryan that you had made arrangements for Ryan to meet 

"orris on the steps of Parliament Rouse. 

Item S: 

! 
J 
I 

f 
I 
I 
i 
i 
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i 
I 
t 
! 
i 
l on 20 ~arch i979 in a telephone conversation Ryan requested ' 
f 

you to ring Mr N K Wran the Premier of Ne~ south Wales for ' i 
the purpose of securin9 the appointment Of Wadim Jegerow to r 
the position of Deputy Chairman of the Ethnic Affairs 1 

l commission and that you agreed to the request. On 31 March t 

-----,1l-9-1-9-y-eu..-t-e -lepbone-d--R-y-4-n-4n.d-t.o.l.d-hiJJL_!_l ta 1 k e d .t_p_hj n1__~J1=d.,___ _ ____ _ _j 
he is appointing t~at fellow to be Deputy Chairman ••• f 

_f 

Neville is ••• appointing Jegerow ••. He'll give it to him I 

but I think your fellow might have been wanting to make it f 
some long tenure or something, he said he wasn't doing i 

that•. J 

OOOOC7 
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Early in 1981 in• telephone converaation Ryan asked you iff 

you had b••n able to find out whether Detective s,,~e4nts 
D L Lewington and RA Jones of the Australian Federal 
Police were approachable. LewJngton and Jones were then 
inve$tigatin9 an immigration conspiracy in which Ryan was 

alleged to be involved. You replied that you had made eomE~ 
inquiries and that the answer was definitely •no', both 
officers were 'v~ry straight'. 

Item 7: 

About the end of 1979 you invited Detective Chief Inspector· 
D W Thomaa of the commonwealth Police to a luncheon at the 
Ariran9 House restaurant at Potts Point. In addition to 

·yourself and Thomas, Assistant Commissioner J D Davies and 

Ryan were present. During that luncheon you said to Thomas 
that you and others needed someone in the new Australian 
t~deral Police to be an informant. ~ou said •we need to 
know what is going on. we need somebody at the top'. In 
return for this you offered to have Thomas promoted to the 
rank of Assistant commissioner in the Australian Federal 
Police the formation of which was then imminent. 
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fellow to be the Deputy Chairman 
86 Jaggereau' • 

·-···· - --- --- -- - r;rr------·- ··;, -·--
Neville is appointing 

2.75 When Ryan appeared before the Camnission oo 19 December 1985 he 

said that he knew a Bill Jeger0,t1 who held a position such ais oeputy 

Chairman of the Ethnic Affairs Commission of New south Wales. Hei said he 

had been introduced to him by his i;:,a.rtner, Bruce Miles, who had asked 

Ryan to 'put in a \roOtd' for Jegerow to assist him in securi ng this 

position. 
87 

Ryan said he had sane recollection that he may have 

mentioned it to Mr Justice Mtlrphy and that he may have asked Mr Justice 

MUrphy to oo sanething for Jegerow. He had no further recollect ion of 
the matter and could not recall whether he had asked Mr Justice Murphy to 

speak to the Premier of New South Wales. He said he had no recoll ection 

of the abovementioned telephone conversations and had no recollection of 

Mr Justice MUrphy advising him that the Premier was aRX)inting J~rerow to 

the . t' 88 pan ion. 

2. 76 For the reasons set out i n paragraph 2. 43 above Mr Justice 

Murphy was not called to give evidence to the Conmission. This was one 

of the matters raised with Mr Justice Murphy in the canmission' s letter 

of 25 March 1986, upon which Mr Justice Murphy declined to comment. rt 

was not considered necessai;y to call Mr wran. 

2. 77 While the Coornission does not accept that Ryan was a wi tn.ess of 

truth and finds his lack of precise recollection of his involvement in 

Jegerow' s appointment unaccept'able, it is of the view that there is no 

evidence of any criminal offence having been committed with respect to 

Jegerow•s appointment as Deputy Chairman of the Ethnic Affairs COJT1Tussion 

and no further action is recomnended. 

Possible Black.Itail of Mr Milton Morris 

2. 78 In February and March 1980 there was a nunt>er of questions asked 

by Opposition meut>ers in the New south wales Parliamant relating to the 
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prosecution proceedings against Cessna and Milner [see Volwne TWo 

paragraphs 2.213-2.251]. In particular, the then Leader o1E the 

Opposition, Mr John Mason, MP, attempted to have the New south Wales 

Goverrunent institute an inquiry into the matter and also called upc:>n the 

Premier to terminate Mr Murray Farquhar' s appointment as Chairman of the 

Drug and Alccilol Authority. 89 

2. 79 NewSpaper publicity concerning Mr Mason's attack 11aS int:ense. 

Articles in the Australian and the Sydney MOrning Herald on 5 March 1980 

ref erred to Mr Masa'l 's coounents about Ryan's participation in the 

matter. In addition, the Sydney MOrning Herald contained an ai::ticle 

titled 'Koreans Allege $3 .SM Racket' which referred to allegations that 

prominent ment)ers of Sydney's Korean coourunity had COfti)lained of an 

inmi.gration racket involving a Sydney solicitor. 

2.80 Cl'l 9 March 1980 the Daily Telegraph contained an article by 

Mr Kevin Perkins which quoted vehement denials by Ryan of the allegations 

relati1¥3 to Cessna/Milner and the inmigration matters. The article 

quoted Ryan as inviting Mr MasOn to repeat his statements oul:side 

Parliament so that they could be put to the test.
90 

• 

2.81 In the Ryan sUim1aries prepared by Sergeant B R McVicar several 

entries appear dated 9, 11, 12 and 19 March 1980 which refer· to 

conversations recording Ryan discussing the newspaper article a11d a 

certain 'Miltoo Morris' •
91 

Mr Milton MOrris at that time was a SE!llior 

menber of the ~ition in the New South wales Parliament and had bE!en a 

Minister for a m.mt>er of years when the Opposition was in government. 9'2 

2.82 Aecording to the sunmaries, Ryan stated that Morris had borr<Med 
93 iooney fran him to set up a dairy. He further said that becaus•! of 

the way Morris was repaying the loan, Morris was defrauding the Taxation 

Office. 
94 

According to the swmary of a cooversaticn en U March 1980 

Ryan told a person identified in the SUITIJlarY material as Mr JUstice 
,.._ .... ,- -- ... - ......... ·- ~-~· ·-· ·-- -··- ·---·· .. ., ..... ------- ....... - .. -· - ..,._ .,,_ . - ...,,_ ···- -···- ... _.,_ .--.. ..... . ..... . ... -·- ···- --·· - . ·- --

Murphy that he was 'going to ring M:>rris and pUll him into gear and tell 
· 95 

him that he will reveal all if Morris does not pull Mason into gear'. 

TWO entries later a sllIJ'lllary records a conversatioo said to be between 

' 
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of the natters raised with Mr Justice Murphy in the canmission' s letter 

of 25 March 1986, upon which Mr Justice Murphy declined to cooanent. 

Anglers Club Fire 

2.95 As outlined previously in Volume ()le of this report {paragraph 

13. 6], one of the areas nominated by the Under secretary of Justice in 

April 1984 for investigation by the Special Task Force headed by Chief 

superintendent JM Pry was the fire at the Anglers Club, 43 Fal,con 

Street, Crows Nest, en 2 August 1979, the subsequent conduct of Mor•gan 

John Ryan, Abraham Gilbert saffron, Eric Jury and others in relation to 

that fire, and the cx:nduct of the Coronial I~iry concerning that fiice. 

Certain areas were suggested for investigation by the Special Task 

Force. These inquiries were made by sergeant A G ward who prepared: a 

report which was adopted by Pry and became Annexure 45 to his report of 

28 June 1984. 109 

2.96 The investigation into the fire at the Anglers Club was 

originally conducted by sergeant H J Lowe who prepared a report dated 

2.2 October 1979. llO In his report, L<::7we concluded that the fire had 

been deliberately lit and recorded that the Club had recently rene~ed 

and increased its insurance. Although Lowe did not oominate a definite 

suspect for the arson, it appeared to him that the only persons who 

stood to gain from the fire were 'persoos connected with 

included three 

Peter Dunkerley. 

recorded various 

directors, Steven Romano, Terence John 

Lowe interviewed the Club's eight 

links between five of them and Jury. 111 

the Club', who 
Williams aind 

directors and 

Williams told 

Lowe that he believed that Jury was a ~r of the Club while Ranaino 

stated that he did not know Jury. Dunkerley was apparently n«Jt 

questioned by LO,/e as to his knowledge of Jury. 112 
H<:Mever, ~11e 

did not record any coo.nection between the directors and Ryan. 
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· · 2 ; 97 --- -·on 6 March 1981, ---Mr. ,Walsh SM,. _.wbo ,. had _conduc~_ ~e _<:.or~ia_: ___ .... __ [ 

Inquiry into the fire, found that the premises were destroyed by the l 
113 J deliberate act. of some person or persons unkno'ftll. ~ 
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AUS7RAL!AN FEDER.AL·f'OitCE 
EASTERN LIVISION 

INVESTIGATION RUNNING SHEET . . 
;t,"ECT: ••••• !~;~:-:. ~~~ ... ~ ... ; ...................... . 

-

f INFORMATION OBTAINED-ACTION TAY.EN POLICE CO~CERNEL 
. . . .. . . \ . . 

At 11. 35 air. this cate: ! met 't.i th · Det lnsp LAMB 
i.1.f ormant - who supplied · t!le follo'-
i~g informa~ion:- . . . 
1. Morgan RYAN was rece·ntly contacted 
by Joe MORRIS, reporter::for the 
Australian who stated'. that he was in 
receipt of information that be:, l'organ 
was under investigation as regards the 
facilitation of illegal immigrants in 
obtaining permanent ,resicence status· 1 
Australia. MORRIS discussed with' 
Morgan the recent events sorrounding 
the a·rrests -of numerous Chinese al'li he 
2l so stated that very ·.11ttle action wil 
l, e taken until the officers returned'• frpm 
Perth. · · I 

~~ldLt~~e~h~w~!n~~~~~~~~i::~o:11~~ 
behalf and that he was pleased to see 
that Morgan RYAN had retaliated in _the 
pz:ess. However t h ey ·would have to wat 
themselves and be very m'indful of bis 
'phones. MURPHY also told him thct 

Milton MORP..IS had put }11.ASON into power 
and · that MORRIS had owed money to 
Morga n R!AN ·and Lionel MURPHY and by 
virtue of 'the method of repayment .of 
these loans, it Wc.S obvious that >DRRI had 
been defrauding the Taxa tion Departmen~ and 
this may be a way of getting at M:>RRIS •. 
RYAN proposed to see 1'i0F.R1S and apply ' 
pressure to him in an attempt to pull 
MA.s::>N off. 

3. By virtue of the activities of FED L 
and the ellegations of t..~e NSW parliam t, 
Morgan RYAN had telephoned Father KIM, 
a prominent mi nister of religion in th 
Korean co~un.i ty end caused Kim to mak~ 
a statement in his church to the effec 
:t.ha:.t -1.f_ any ~ore~!.1 __ ci ti7_e_? was approach d · · 

~~dr:~:i~1 d~n~ ~~~~e~~;,,.r--··------@--·---:-·-·- --· 
and o?ntact ~O.RGAN RYAN (t~eir solicito _) d~ 1J . . 
i.mmed1ately. ~ · ~ · . '"' .. I . ,,.. 

A ·.large number· of individ:.lcsls in the . - .. 
Korean communi.ty were also given letter 
that they were to produce if questioned by 
police·. 

/2 

,.r:-02..\'l. 

. ,,,,,,..h,' ..... ... a ,., ,., 

.• 
I 
I 
i 
I 
I 

I 

' I • i 

I 

I 

. I 
I 

~ ..... ,. 

10;_»3 



( 

11 

12 

19 

MILTON MORRIS 

March, 1980 - Morgan rings Murray Farquhar at his home. Further discuss 
the newspaper article and also mentions that the tax men have hit Don 
Scott. Morgan tells Farquhar th~t he has lent Scott $38,000 and they 
wanted to know where he got the money from. Talk about Morgan Ryan 
representing Milton Morris. 

March, 1980 Morgan receives an incoming call from Reg. They talk 
about a man named Norman Skolnik, who lives in Israel and travels the 
world. Skolnik is a great friend of Ronnie Goss together with Milton 
Morris and Mason, the Leader of the Opposition. All go to Bondi each 
morning. Some talk about Milton Morris liking the girls . Reg then 
agrees to ring back. 

Reg rings Morgan again (Reg is a jeweller). Morgan is very happy 
that Reg is a friend of Milton Morris and John Mason. Morgan protests 
his innocence to Reg and then tells him that he acted for Morris at 
one time and that he has something on him and that he lent Morris 
money for the diary and helped with the dairy licence etc. 

Morgan to Lionel Murphy. Talk about the article in the newspaper. 
Murphy says that it is good and shows that he is fighting back. Morgan 
tells Lionel that Milton Morris put Mason into power and that Morris 
borrowed some money from him (Morgan) to set up the dairy and that the 
way he is paying the money back he is defrauding the Taxation 
Department. Morgan is going to ring Morris and pull him into gear and 
tell him that he will reveal all if Morris does not pull Mason into 
gear. Murphy warns Morgan about the phone and using it; 

Incoming call from Bruce Miles to Morgan. Talk about the article in 
the newspaper and they both agree that Morgan should ring Milton 
Morris and attack him . Bruce asks Morgan will he be anywhere near the 
'red' phone and the answer is yes. Bruce will ring him there or see I 
him there. i 

t 
Morgan rings Milton Morris and complains ( about ) what is going on. 

Morris says that he was not consulted about the matter and is being 
kept in the dark. Morris will meet Morgan on the front steps of 
Parliament House at 3pm Tuesday afternoon . 

March, 1980 - Incoming call from Murray Farquhar. Morgan tells; Murray F 
that he has spoken. to Milton Morris and that he plans to see him at 
Parliament House. Murray F suggests that he is prepared to go and see 
Abbott and answer the allegations that have been in the paper. 

i 
t 
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} 
l March, 1980 - Morgan rings Parliament House and speaks to Milton Morris J 
I 

and tells him that he will not be there to see him until 4pm. J 

I Morgan rings Mark Murray ... Morgan mentions to Mark that he is going f 
to see a former Minister later today at Parliament House... t 
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' them the same es poker machines. 
righto ... 

a second'? 
'',;,·::,·,;· 

;;
0

~hi~ ~ilthy Rofe is now on the Woollahra Council? 
efu th~re for some time. You've done nothing about him. 
Jl $o ' for that. We will go to that, um, we will certain!~ 
lun.~.l)ee>n. h'e' re going to do something now. Tihis' 11 be a 
. m.e;', f'rom the functions there. 

i~f:·;,~:, .·,:, 

rings 

male probably associated with t he Federal 
Ryan speaks of, talk he has had with Don 
(~.l.) who was ,in charge of ASIO. And he 
of mine up there (Murphy) . 1 Also: 
with Murray and be had lunch with Briese. 
left. And Lionel said, 'Tell that mate of 
us to that he's got friends in the right 

~elped to J et there . tha fellqw in , 

. · .;·ilt;>,;}(:1) 
, I 

contacts Ryan, They discuss Bob Ell~cott J 

Li onel Murphy on 
I 

but t:here is no! 

I 
l 

Mar-c;h;;~W.;J,,$,.$.9 · ·-,. ·.: .t-10.rgan to Lionel Murphy . ·rallc about the article in the ! 
new~p·., 'r '''1f'j) MlJX-PhY · ·$4YS that it i s good and shows that he is fighting ! 
pa~}( ' · ··i:a: ~~ :·, :t~lls L~.onel that r.J:tl 't'bt'l "J:MO:bvis put Mason into, power and f 
tha .·.,,··.:-.. ,~. ~r roh•ed so~e mone=( from him (Morgan) to. set up th~ dairy f 

· {i,P,9 q,e~, w~y ·,,, ~ 1s paying the money back he 1s defrauding the i 
t.;11';_ ··~- n t ' ·; Mqrgan is going· to ring Morris and pull him intoJ 

!f. ,;":. h,e. t he , ·will reveal all if _ Morr.i,s d~es ~ot pull j 
! ~,1;,~ -""~ o:gan about the phone: ,an.d _, using it l 
:·.:., :;:>!; , .3::·· . ... - .. ,;\ . ,~:~ I 
'i t}',~;~;; fl ion~ J H~rill,y ~ '{$.e~ P;t-l-S.f;! ,, l :\o,f <. ;.) I 

. __ t::\:}r{ ;;::<''';, ..-:. ,· <· }/F·"~\i<ft·• :;.,,:,_./,:.~~:t.,J/;. ~-,}~ i", ,· ,1 
t 

to Morgan from Lionel Murphy. See page l of l 
I 
! 
' 

call from Lionel Murphy for Morgan. Morgan is l 
i 
t 
\ --------·-·---·-·--,-

! Murphy to Morgan ~yan . See page l tape 81 . 
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( Anothtt •xamplt of tht tonntct ion& 11\d intlutMt of ~-a" 

v1, th•t ht provided• loan to Hilton Horri1 1 H.P. which enablet the 

1,tter to purchase• f•rrn •t Duniog. It 1ppe1rtd from the 

transcripts that these funds vere provided by Seffron in 

consideration for Morris ceasing to criticise something in 

Parliament. 1 do not recall what it was. Sometime in 1980 Ryan was 

to meet Horris on the steps of Parliament. Morris did not attend. 

I do not recall any more of this but J do kno~ that Morris did buy 

the farm and currently lives there as J kno. people who live in the 

urne area. 

Another matter which was discusse~ bet~een Ryan and Saffron 
I w~ J the fires which had occurred in 1980 in Saffron's 'Gay' Ba~s and 

the pending coronial inquiry. TI,e fires were investigated by 

Detective Sergeant Gary Lowe. Although I cannot remember the detail 

it appeared fro~ the transcript that the investigation of these was 

not conducted in a satisfactory manner. I also recall that Lowe was 

suggested as one of the 'lock-up' police to join the BCI (that is, 

police t o carry out arrests and attend court). He was mentioned 

core than once by Inspector Morrison. Finally his name appeare~ on 

a list o! persons t o join the BCl and I spoke to .Superintender.~ 

Palmer and r eferred him to the relevant transcr i pt. As a result 

Lowe rlid not join the BCI. My conversa tion ~ith Palmer occurred 

while Morrison was on leave. After this rny relationship with 

~-lrison deteriorated and eventually J ~as transferred back to 

uniforc at Merrylands \o'h ich was my last prefere!'lce on the list that 

was ~ade available t o roe. 

Tnere is another matter which relates to Saffron which I 

can recall. I think this matter ~as also referred to on the 

transcripts though I do not precisely recall. After the fire at 

Luna Park a lease was to be grantee to the Reg Grundy organisetion. 

A draft lease was sent to the Gruncy organisation . Saffron then 

rang Ryan and said that he wanted the lease. Lionel Murphy wa! 

contacted by Ryan and requested to &peak to ~rar.. So 
·---------
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• -·• ... ~r•1: ·Olla ·1>e1n9 :Jea4 ·.Dog .-.'"-.;:'.~:'~\:-::.:.·: \:.,~ . · · \_: ·? •&11• ~n• ••cond .one beJ.nn :a-1...14 ·1 ..... _~ ...... .ha- . ·· .. ;:~;.:.,· ··. , .. -· . ' 6 ' 
1 . ...., _.., • ; _, ... ._ .. ,,.. . . ·' .. .. . . ,' 'J 

prob ema here·. · . . . . ·. :;'.. . .. · ·:·: ;. ;·.~< 1 .• .:.· ·: ··! . • j 
• • • , • • : ... • • • • j 

S!llk:Si Yea, they are~ •xhibit, your ·son~ur. '·: ·:.~·
4 

, ' ' ? .. · '!] 
X>MMJSSIONER: J..· just ·;~~t ~o hav~ a loo~ -~t · tiieae -~~~fi~ . , . . . ': ~\.~· .• '.:.-:,,, 

._lines. Yea, will you 90 ahead, than? .~& 
LSTINGS: On the top of page 6 of your aupplementary ~· 

atatement you refer to a matter as an example of 
Mr Ryan's connections and influence involving 
Milton Morris MP?---Yes. 

bere set out the substance of the matters which you recall. 
Could you be more precise about what it was that you 
actually heard on the tapes which related to that 
matter?---Again, generalising, it was Mr Morris was 
ma~ing - - - - · 

••• -C.., • 

u tell me who were the participants to that conversation 
or conversations?---Yes. It would have been Abe Saffron, 
Morgan Ryan and Mr Lionel Murphy. 

J dr 'Our best to refer to particular conversations?---Yes. 
ne conversation was about Mr Morris, was - - -

,, who were the participants in this conversation?---It was 
definitely Morgan Ryan. I cannot think who the other 
party was, but subsequently to that conversation with 
that other party a telephone call was made by Morgan 
Ryan to Mr Justice Murphy as a result of that, but what 
the - - -

s the first conversation?---If I can make a generalisation 
leading up to that conversation, I would like t o. 

ht?---Milton Morris was making a lot of allegations or 
complaints in parliament about some event or somebody 
and it affected this person whose name I cannot 
remember now who rang Morgan Ryan and complained about 
it. Morgan Ryan said, "Well, I will get it stopped". 

:erne1 ir the type of person? Was he a business m~n or a 
r }cing identity or a profess~onal man?-~-I bel~eve he 
was a criminal, and then he in turn spoke to Lionel 
Murphy. 

ISSIONER: Who did?---Morgan Ryan. 

an then spoke to Mr Justice Murphy, did he?---Yes, ab~ut 
y the allegation, and Mr Justice Murphy said to leave it 

with him, that he would make some sort of arrangement. 
Whatever the arrangement was, I am not aware of. Anyhow, 
Abe Saffron contacted Morgan Ryan about the same complaint. 

.85 

L 1 ! . 

850 P.L. EGGE 
Transcript-in-Confidence 

....... ,,, 
SC J J 1£ JS AL Alt J J &LCUQSC••tJR!lbh !. itfihPWJPMAW14M ::.u.w.aoo:;;F 

,'iv 

(. -~ 

-. c_ 

, 



That la what Mr Just.ice Murphy said to Morgan Ryan on the 
telephone?---Yes. 

•1 have made arrangements for you t.o meet Milton Morris•? 
---On .the steps of Parliament Bouse. 

Did he say which Parliament Bouse?---Sydney at that stage. 

Di~ \e say for what purpose?-- -No, I cannot. remember wh•t I 
._. the purpose was but I do know that our surveillance 

squad fellows took up positions i.n Macquarie Street ,,/·~~ 
to photograph the event, and Milton Morris did not / ~ 

1 turn up. 1 o.;J , 

Just pausing there, can you tell us approximately what time fro 
these conversations took place?---Again, sir, 
I do not know what time. It would have been during 
the daylight hours, of cour~e. 

But what year, even?---It would have been - if I could be 
just informed of the dates, of tfte three different 
da tes? 

MR HASTINGS: Mad Dog - although I do not thi nk you are familiar 
with the operati on names - the firs t operation was in 
1979?---Yes. 

The _:cond was the first half of 1980?---Yes. 

The third, 1981?---Yes, it would have been towards the middle 
of the year 1980. 

THE COMMISSIONER: About the middle of 1980?---Yes. 

Bow do you know that the surve illance team went to Macquarie 
Street to try to take some photos?---Because when 
they left the office they said that they were 
go ing up to Macquarie Street to take some photographs. 
Then when they came back they said Milton Morris did 
not turn up. 

Do you know who the surveillance people were on that occasion? 
---No, sir. It would have been any - it was about -
at least three or four of them. 

But you do not remember them?---I do know who were in our 
surveillance team but I do not know which ones of our 
surveillance team went up. 
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roa think tbat. can you r.ca11,---I do not ~ink 1~,- tt wa11 " ·· ·· · '! 
aaid. 

What you are saying is, you read this on the tranacripta?---·Yea. 

Are you able to say who had typed the transcripts?---No, si1:·. 

Or who bad actually heard the conversation on the telephone? 
---No, .sir, I cannot do that. 

MR HASTINGS: Did you read any transcripts relating to that 
conversation in the material shown to you more 
recently by the commission?---Yes, I believe there 
was some of that conversation as indicated there. 
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